NNSTAR

ELECTR/C 800 Boylston Street, 17t Floor, Boston, Massachusetts 02199
GAS

JOHN COPE-FLANAGAN

Assistant General Counsel
Direct Dial: (617) 424-2103
Telecopier:(617) 424-2733

John_Cope-Flanagan@nstaronline.com

November 9, 2001

Mary L. Cottrell, Secretary

Department of Telecommunications & Energy
One South Station, 2™ Floor

Boston, Massachusetts 02110

Re: NSTAR Electric — D.T.E. 00-63
Dear Madam Secretary:
Boston Edison Company, Cambridge Electric Light Company and
Commonwealth Electric Company d/b/a NSTAR Electric (the "Companies") are

pleased to supply their responses to the information requests listed on the attached
sheet.

Sincerely,
)
%Qf—éy -&4/,/; 7%
- John Cope-Flanagan

Enclosure

cc: Michael T. Killion, Hearing Officer
Gene Fry, Electric Power Division (2 copies)
Service List



Responses to Information Requests

DTE-4-1

November 9, 2001



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

NSTAR Electric D.T.E. 00-63

N N N N N’

bERTIFICATE OF SERVICiE

I hereby certify that I have this day served the foregoing responses to information
requests in accordance with department rules.

%w%ﬁ

Jgin Cope-Flanagan

Attorney for

NSTAR Electric & Gas Corporation
800 Boylston St., Floor 17

Boston, MA 02199

DATED: November 9, 2001



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 00-63

Information Request: DTE-4-1

Person Responsible: Lisa Shea

Page 1 of 1

Information Request DTE-4-1

Please update the estimates of benefit-cost ratios for the programs shown in Tables 6a-1 to 6-3d of
the August 13,2001 update to the Three-Year Energy Efficiency Plan, using actual energy prices as
available and using the most recent “best available price projections for future years”. See D. T. E.
00-63 at 7 (2001).

Response

Please see Attachment DTE-4-1. Tables 6a-1 to 6d-3 provide an update of the estimates of benefit-
cost ratios (“BCRs”) for the ENERGY STAR Appliances program. The results are bolded and
italicized.

The Companies chose one program as a sample because of the magnitude of the work involved with
updating the BCRs for each program for each Company. The ENERGY STAR Appliances program
was chosen specifically because, of all the program BCRs that were originally filed in the August 13,
2001 update, this program’s BCRs were the lowest, in some cases below 1.0. Hence, the Companies
are confident that if the updates described below bring this program’s BCRs above 1.0, then the same
will be true for other programs as well.

In the benefit/cost model for this program, the annual avoided energy costs were updated.
Specifically, actual energy prices were used for 2001 and the most recent price projections were used
for future years. These future projections were taken from the Resource Insight “Updated Avoided
Energy Supply Costs” Draft Final Report that was distributed to participating utilities last month.
However, in some cases, the single-year results were still not over 1.0.

At this point, the Companies went one step further. Because these single-year results (program
benefits, program costs, and a resulting BCR) are direct outputs from the NSTAR screening model for
that single program year only (2001 or 2002), any post-program market effects were not captured. So,
the Companies calculated the value of these post-program market effects and allocated the present
value of these post-program resource benefits and costs across the two program years (2001 and 2002),
using the program budgets for 2001 as shown in Tables 2a through 2¢ of the August 13,2001 update,
and for 2002. This change will specifically impact the results portrayed in Tables 6a-1 through 6d-2.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 00-63

Information Request: DTE-4-1

Person Responsible: Lisa Shea

Page 2 of 2

As can be seen in the attached tables, the combination of the two updates described above have each
contributed significantly to increasing the cost-effectiveness results of this program. For example, the
BCR for the 2001 program year went from 0.91 to 1.21 for Boston Edison, from 1.06 to 1.25 for
Cambridge Electric Light, from 0.99 to 1.46 for Commonwealth Electric, and from 0.94 to 1.35 for the
NSTAR Companies combined. _ _
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Via Courier

Mary Cottrell, Secretary

Department of Telecommunications & Energy

One South Station, Floor 2
Boston, MA 02110

Via Courier

Michael T. Killion, Hearing Officer
Department of Telecommunications & Energy

One South Station, Floor 2
Boston, MA 02110

Via Courier

Edward Bohlen, Esq.

Office of the Attorney General
200 Portland Street

Boston, MA 02114

Lawrence Masland

Division of Energy Resources
70 Franklin Street, 7% Flr.
Boston, MA 02110

Jerrold Oppenheim, Esq.
57 Middle St.
Gloucester, MA 01930

Service List-Docket DTE 00-63

Via Courier (2)

Gene Frye

Department of Telecommunications & Energy

One South Station, Floor 2
Boston, MA 02110

Bruce Ledgerwood

-Division of Energy Resources

70 Franklin Street — 7% Flr.
Boston, MA 02110

John Manning
7N Washington Street
Boston, MA 02114

Roger Borghesani

The Energy Consortium

24 Hastings Rd

Lexington, MA 02421-6807
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Paul W. Gromer

Executive Director

Northeast Energy Efficiency Counci
77 North Washington Street
Boston, MA 02114

Richard Kennelly
Conservation Law Foundation
62 Summer Street

Boston, MA 02110

W. Curtis Collyer, Director

IRATE, Inc. 3 gﬁgx;oﬂus
P.0O. Box 10316 S o0

Brewster, MA 02631 E. Bridgewater, MA 02333-0600



